






































X iea¢ w1tn these uncertainties by & policy of continuous compromise be-
sween bonds and common stocks, and by adequate diversification. (Exception:
Fe 1 put =and keep most of his funds in shares of a promising business with
e is closely connected.) He must meke a strong effort to have more money
ested in common stocks at lower market levels (at least on the basis of cost)
1 at what he reccgnizes to be potentially high levels. Most important, he
b maintain a philosophical attitude towards the inescapable varistions in
Pinancial position and the ineviteble "mistekes” associsted with these
varistions. _
According to an old Wall Street story, when a certain broker was asked by
& client to recommend issues to buy, he always asked in Tsturn, "What is your
reference? Do you want to eat well or to sleep well?” I am optimist enough
to believe that by following sound policies almost any investor--even in this

ingecure world--should be able to eat well enough without having to lose any
sleep.
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